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SUBJECT: POTENTIAL SALE OF U.S. AIRCRAFT TO INDIA 

1 . K.L. JALAN, MANAGING DIRECTOR, MARUTI HEAVY VEHICLES (P) 

LTD., HAS REQUESTED EMBASSY ASSISTANCE IN ARRANGING A MEETING 
WITH THE PRESIDENT OR HIGH LEVEL OFFICIAL OF CESSNA AIRCRAFT 
TO DISCUSS THE SALE OF CESSNA AIRCRAFT IN INDIA. JALAN 
ASSURED EMBOFF DURING HI VISIT TO THE MARUTI FACTORY THAT 

HIS FIRM HAS AN IMMDIATE SALE FOR TWO AIRCRAFT WITH A 
VERY PROMISING OUTLOOK FOR 20 MORE UNITS BY FISCAL YEAR-END, 
MARCH 1977. HE REQUESTS THAT CESSNA'S OFFICIAL MAKE A 
SPECIAL TRIP TO INDIA WITHIN THE NEXT 10 DAYS TO DISCUSS 
FINANCIAL DETAILS. JALAN POINTS OUT THAT CESSNA'S PRESENT 
AGENT IN INDIA. MR. KHAON GATA, IN BOMBAY HAS SOLD OMRY 
ONE AIRCRAFT IN THE PAST 10 YEARS. HE SAID THE AGENT 
RECENTLY LOST THE SALE OF TWO AIRCRAFT BECAUSE HE WAS 
UNABLE TO RESOLVE SOME PROBLEMS, WHICH HE DID NOT 
SPECIFY, WITH GOI. 

2. COMMENT: ACCORDING TO JALAN, MARUTI HEAVY VEHICLES 
LTD. IS OWNED BY SANJAY GANDHI (SON OF PRIME MINISTER), 

SONIA GANDHI (SANJAY'S SISTER-IN-LAW) AND J.K. JALAN. 

HE SAID THAT AMONG OTHERS THE FIRM CURRENTLY REPRESENTS 
INTERNATIONAL HARVESTER AND SUBSIDIARIES OF ITT BASED IN 
ITALY, SWEDEN AND WEST GERMANY (STANDARD ELECTRIC) AND AT 
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UNCONFIRMED RUMORS THAT MARUTI ALSO REPSENTS BAC.) 

SET UP ORIGINALLY BY SANJAY TO MANUFACTURE THE MARUTI CAR 
DESIGNED BY HIM, THE COMPANY HAS YET TO START COMMERCIAL 
PRODUCTION OF THIS VEHICLE. TO DATE 40 PROTOTYPE VEHICLES 
HAVE BEEN PRODUCED. THE FIRM ALSO ASSEMBLES BUSES FROM THE 
CHASSIS ON UP WITH PRODUCTION TO REACH ABOUT 1200 
IN 1976/77 ACCORDING TO JALAN. THE FIRM ALSO ASSEMBLES AS 
WELL AS MANUFACTURES ROAD ROLLERS AT THE RATE OF ABOUT 10 
UNITS PER MONTH. EXCLUDING ENGINE. 

3. THE PLANT IS LOCATED ABOUT 10 KMS. SOUTH/SOUTHWEST OF 
THE DELHI INTERNATIONAL AIRPORT ON A 300 ACRE TRACT. THE 
ACTUAL BUILT-UP AREA AMOUNTS TO ABOUT 1 . 1 MILLION SQUARE 
FEET. EMPLOYEES NUMBER ABOUT 1700 WITH ONE PART OF THE 
FACTORY OPERATING ON A SINGLE SHIFT AND ANOTHER PART ON A 
DOUBLE SHIFT BASIS. JALAN PLACED THE CAPITALIZATION BETWEEN 
RS. 5 TO 6 MILLION. 

4. ACTION REQUESTED: EMBASSY SUGGESTS CESSNA BE INFORMED 
IMMEDIATELY ON SALES OPPORTUNITY AS PROMISED BY EMBOFF, 

BUT THAT COMPANY BE FRIEFED ON BACKGROUND OF MARUTI AND 
IMPLICATIONS OF ANY ASSOCIATION WITH COMPANY. EMBASSY WISHES 
TO BE KEPT INFORMED OF ACTION TAKEN AND IF CESSNA SHOULD RESPOND 
BY SENDING REP, WE SUGGEST HE BE ASKED TO VISIT EMBASSY COM- 
MERCIAL SECTION. 

5. THE DEPARTMENT MAY WISH TO GIVE THIS TELEGRAM WIDER DISTRIBU- 
TION. 

SAXBE 
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